}02	ESSAYS ON ECONOMIC TRANSITION
china started from lower level
Even though the data are rough and subject to a number of
qualifications—particularly owing to the differences in conceptual
framework, methods of computation and to some extent
price comparability—they are reliable enough to permit a few
observations concerning the direction of change during this
period.
 (1)	In the initial year, that is 1950, total gross national product
and gross investment in China were about one-tenth higher than
in India. Since the population in China was larger by about a half,
the level of per capita gross national product was about one-third
lower than in India. China was even poorer than India.
 (2)	In 1950, gross investment as a share of gross national product
was between 9 to 10 per cent in both and the current rate of saving
was about the same.
 (3)	Eight years later, by 1958, the gross national   product rose
by 30 per cent in India and by over 100 per cent in China. The
annual rate of increase in India was a little over 3 per cent; in China
it was over 10 per cent (or at least 3 times as high). The rates of
growth were strikingly dissimilar in the two countries although
in the initial period they had about the same volume of gross
national product and of gross investment (or about the same cur-
rent rate of saving).

 (4)	At the purely quantitative level  of   economic   analysis,
these differences seem to stem in part from the different rates of
growth of investment in the two countries and in part from a more
efficient use of capital in China—that is, obtaining a lower capital/
output ratio. In 1950, the volume of investment in China was only
slightly higher than in India, but the rate accelerated much more
in China. As a result, by 1958, the absolute volume of annual
capital formation in  China was Some three times higher than in
India. During these eight years, total investments in China were
about two and a half times higher than in India.
 (5)	Both countries began with about the same level and rate
of investment, but China raised investments much faster than
India, Consequently, it had a faster rate of growth of the gross
national product and greater increase in the ability to invest.

